
years, notching up growth of 337.5% by the end of 
November, compared with 135.2%. The fund manager 
followed up the success of its European strategy 
by launching its Europe Ex-UK Fund last July, with 
Bentley-Hamlyn again as manager.

‘There are more top-quality, specialised 
manufacturing and industrial companies in 
continental Europe – companies that are market 
leaders in their sector or niche – and so that’s really 
why we like it,’ adds Bentley-Hamlyn. ‘We’re growth 
investors, so we buy companies with much higher-
than-average earnings growth when compared to the 
index.

‘We’re expecting around 30% average earnings 
growth this year [2022] from our portfolio companies 
in continental Europe. That’s compared with an 
expected 15% fall in earnings from the FTSE All-Share 
Index.’

Innovative European companies also excite Thomas 
Hodges, an investment specialist at Edinburgh-based 
investment manager Baillie Gifford. ‘We are focused 
on what we’d call “Europe’s outliers” – companies that 
can generate exceptional returns over long periods of 
time, because we’re looking to invest in companies for 
between five and 10 years, and beyond,’ he says.

‘Europe is often misunderstood. There’s this 
dogma that Europe is old, stodgy, bureaucratic, and 
ultimately long past its best, and that you should head 
to the US or Asia for growth instead because that’s 
where the innovation is.

‘That’s been a very fair characterisation for a 

very long time. But, over the 
past decade, Europe has seen 
an explosion in its technology 
ecosystem.’

Hodges points to disruptive 
companies including Dutch 
online payments giant Adyen, 
German ingredients delivery 
firm HelloFresh, and German 
used car sales website Auto1. He 
also highlights opportunities 
among smaller and medium-sized 
industrial companies in markets 
including Germany and Sweden. 

‘Europe is undergoing a major, 
major change,’ he adds. ‘It’s what 
we’re calling a resurgence in 
European ambition.’

Sustainability is another key 
theme that’s being discussed 
by financial experts. Chartered 
financial planner Makala 
Green is quick to highlight the 
opportunities created by Europe’s 
new sustainable finance disclosure 
regulation.

‘It has been designed to provide 
more transparency for investors to 
make more impactful investment 
decisions and shine a light on 
companies addressing and tackling 
the issues at hand, ultimately 
providing investors with a range 
of powerful tools that will help 
them direct their capital to the 
companies and projects working 
to solve sustainability challenges,’ 
she says. ‘What this means for 
investors is a whole new world of 

Left to right: 
Sharon Bentley-
Hamlyn; Thomas 
Hodges; there’s 
money to be 
made in Europe; 
Makala Green.

A s the clock struck 11pm Greenwich Mean 
Time on 31 January 2020, the UK officially 
left the European Union (EU). Nearly four 

years after voters had narrowly chosen to leave the 
union – and following political wranglings over also 
exiting the European Economic Area and its internal 
market – Britain no longer laid claim to one of those 
12 gold stars on that dark blue flag.

One popular phrase among Brexiteers was that 
‘We’re leaving the EU – not Europe’ as they trumpeted 
the strong links to our nearest neighbours. When it 
comes to investing, those links are still alive and well.

Many investment managers offer European funds, 
which own shares in companies spread across the 
continent. Some are pan-European funds, which 
include British stocks, while others exclude UK 
companies.

Each fund manager will have their own strategy for 
investing in Europe, targeting different combinations 
of countries and economic sectors. Some European 

funds will operate in euros, while others will run in 
pounds. 

Sharon Bentley-Hamlyn, one of the founding 
partners at Edinburgh-based Aubrey Capital 
Management, has been responsible for Aubrey’s 
European Conviction Equities Strategy since it began 
in 2008. She previously ran a similar fund at Walter 
Scott & Partners, where she worked from 1992 until 
Aubrey was launched in 2006.

Speaking to Bentley-Hamlyn, it’s clear she has a 
strong affinity with Europe. She studied languages 
at university to aid in her training as an opera singer 
during the 1980s, mastering French, German, Italian, 
and other languages to help get her tongue around 
her operas’ libretti. 

When she joined the finance industry, focusing 
on European investments seemed like a natural 
choice. She believes there are several reasons why 
investors should cast an eye over opportunities on the 
continent.

‘Europe has a very strong commercial and 
industrial base, which the UK doesn’t have any longer 
– the UK’s economy is now dominated by the services 
sector,’ she explains. ‘Some of the types of companies 
in which we invest in Europe simply don’t exist in the 
UK.

‘Compared to the United States, the European 
market is quite a bit cheaper for the same level of 
expected growth this year. Emerging markets are 
even cheaper, but their expected growth rates are 
scarcely higher than in Europe, and their political 
risks are, of course, a lot higher.’

The Aubrey European Conviction Equities Strategy 
has outperformed its benchmark – the MSCI AC 
Europe Net TR Index in euros – over the past ten 

Brexit may have cut Britain’s ties with the European Union, 
but the continent still offers lots of opportunities for investors, 
writes Peter Ranscombe

A continental 
breakfast awaits 
investors

There’s this dogma that 
Europe is old, stodgy, and 
ultimately long past its best“

opportunities to earn attractive 
returns and make a difference in 
the world.

‘The move to a sustainable 
financial system in Europe is all 
part of a bigger, global trend; the 
impact of the regulations will 
be felt far beyond the borders of 
Europe. However, Europe has made 
it clear it aims to threaten other 
economies with its determination 
to make drastic changes in 
climate change, environmental 
degradation, greenhouse gases, 
and asset responsible investing.

‘Due to these factors, it most 
certainly does give investors more 
choice and opportunity to gain 
returns from environmentally 
friendly European companies, 
making sustainable finance more 
attractive. If investors want 
safeguarded returns and future-
proofed portfolios, they will need 
to factor in sustainable finance in 
their investment mix.’

Green adds: ‘Financing 
sustainable business has strong 
financial and broader societal 
benefits, which is why sustainable 
finance continues to gain 
traction in both the UK and EU. 
The opportunities are huge for 
investors from both the UK and EU 
– both vow to make considerable 
changes to transform financial 
processes, investments firms, 
and investors to create a more 
sustainable future.’
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