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May 2022 

 

Unlocking Shanghai 

 
The official line today from Shanghai is that the City is now into its third day of no “cases in the 
community” i.e. outside the quarantine camps.  According to the Deputy Mayor, the government 
aims to reopen the City more broadly and allow “normal life” to resume from 1st June. There have 
been other announcements declaring the City’s epidemic under control whilst reiterating that the 
objective of preventing a rebound in infections outside quarantine areas remains paramount so that 
some restrictions will remain in place. 
 
I think it is fair to say that zero Covid has cost President Xi some of his political capital.  Although it 
seems likely that a third term as president will be awarded at the 20th National Congress of the 
Chinese Communist Party to held in October, there is dissatisfaction with recent policies on business 
regulation and Covid which are widely seen as costing the country economic growth. It remains to be 
seen what impact this will have on Xi’s policies both internally and externally.  
 
However, if the experience proves chastening and causes a reining in of the more assertive approach 
we have seen over the last couple of years this will go some way to repairing the negative views 
toward China. As we have written in the past, a succession of recent policies aimed at stimulating the 
economy have gone by largely unnoticed by investors – wasted measures foundering in the face of 
widespread lockdown.  If easing of the lockdown continues, then this may well be an important 
catalyst for both economic growth and investor sentiment. 
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Net Performance (USD)  
as at 31 December 2021 

  1 Year 3 Years 5 Years 7 Years Inception 

Aubrey Global Emerging Markets Strategy* -27.82% 17.27% 27.75% 34.87% 128.14% 

MSCI TR Net Emerging Markets USD 
(NDUEEGF) 

-23.21% 2.42% 10.60% 12.97% 17.91% 
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*The above figures have been calculated using a combination of OMGI Fund GBP share class 
(14Mar12 to 31Mar15) and the AGEM Fund IC2 USD Share Class from 01Apr15 which have been 
recalculated to simulate USD performance over the same period using GBP to USD FX Daily Spot 
Rate sourced via Bloomberg. The resultant combined performance is calculated in USD and 
presented net of management fees and transaction costs. The OMGI Fund GBP performance has 
been used to simulate the past performance of the AGEM fund because they have both followed 
the same strategy. However past and simulated performance is not a reliable indicator of future 
results and you may not get back what you originally invested and investment returns may increase 
or decrease as a result of currency fluctuations. 

Further Reading 

If you would like to read further articles, please select the following link - Aubrey Research 

 

Global Emerging Markets Factsheet 

If you would like to receive our monthly Global Emerging Markets Manager Report by email, you can 
sign up here - Sign up to Aubrey GEM Monthly Report 

 

This document has been issued by Aubrey Capital Management Limited which is authorised and regulated 
in the UK by the Financial Conduct Authority and is registered as an Investment Adviser with the US 
Securities & Exchange Commission. You should be aware that the regulatory regime applicable in the UK 
may well be different in your home jurisdiction. This document has been prepared solely for the intended 
recipient for information purposes and is not a solicitation, or an offer to buy or sell any security. The 
information on which the document is based has been obtained from sources that we believe to be reliable, 
and in good faith, but we have not independently verified such information and no representation or 
warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change 
without notice. Any comments expressed in this presentation should not be taken as a recommendation or 
advice. Please note that the prices of shares and the income from them can fall as well as rise and you may 
not get back the amount originally invested. This can be as a result of market movements and of variations 
in the exchange rates between currencies. Past performance is not a guide to future returns and may not be 
repeated. Aubrey Capital Management Limited accepts no liability or responsibility whatsoever for any 
consequential loss of any kind arising out of the use of this document or any part of its contents. This 
document does not in any way constitute investment advice or an offer or invitation to deal in securities. 
Recipients should always seek the advice of a qualified investment professional before making any 
investment decisions. 
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